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Reward countries and jurisdictions that, by taking
action, reduce forest emissions—particularly through
public policies to scale-up payments for verified
emission reductions and private-sector sourcing of
commodities

Forest finance can provide political and economic incentives for decision
makers to take action to reduce forest emissions. Up to USD 460 billion in forest
finance is needed per year in order to meet Paris Agreement targets.

Goal 9 seeks to ensure that countries and jurisdictions that are reducing forest
emissions are rewarded. Rewards may include scaling-up payments for results,
or leveraging private sector jurisdictional sourcing, that is, commitments to
source from jurisdictions that have reduced deforestation. Each of these finance
mechanisms can contribute much-needed finance to meet the USD 2 trillion
need.


Sources:
Source Notes
Forest finance needs 
Estimates of finance needed to protect, restore and enhance forests globally range from USD 45 to 460 billion per year: 2021 NYDF Goal 7 Progress Report. Climate Focus calculation of needs based on Benson, S., Gilks, H. & Gent, D. Nature for Net Zero: consultation document on the need to raise corporate ambition towards nature based net-zero emissions. (2020); NYDF Assessment Partners. Goal 8 assessment: Providing finance for forest action. (2020); Environment, U. N. State of Finance for Nature. UNEP - UN Environment Programme http://www.unep.org/resources/state-finance-nature (2021).



Since 2010, approximately USD 24.5 billion - an
average of USD 2.4 billion per year - has been
channeled from international and domestic public
sources into forest mitigation activities.

« USD 7.7 billion has been committed through international development finance.

« Just over USD 6.7 billion has been committed by multilateral climate funds and bilateral donors
through REDD+, of which USD 4.6 billion went to results-based payments, and the remaining USD
1.8 billion to readiness and implementation.

« USD 10.1 billion has been committed by forest country governments for activities under their
REDD+ plans, (although it is unclear to what extent these funds have been disbursed).



Sources:
Source Notes
International mitigation finance for forestry in all countries (USD 7.7bn). Mitigation finance for forestry in all countries: Climate Focus compilation of bilateral and multilateral climate mitigation-related development finance flows to all countries (cumulative 2010-19). OECD DAC External Development Finance Statistics: Climate change. Available at https://www.oecd.org/dac/financing-sustainable-development/development-finance-topics/climate-change.htm. 

International REDD+ finance (USD 6.7bn) International REDD+ finance: Climate Focus compilation of REDD+ readiness and implementation finance commitments (cumulative since 2010) – Data obtained directly from contacts, from publicly available reports, or from Climate Funds Update. Includes commitments from NICFI, FCPF, GCF, FIP, ISFL, UN-REDD, REDD Early Movers, CBFF.

Domestic REDD+ finance (USD 10.1bn). Domestic REDD+ finance from government investment plans of 16 REDD+ countries. Climate Focus analysis of FCPF EPRDs (the 16 countries that budgeted for government expenditures). Note that investment plans cover different timeframes. Available at https://www.forestcarbonpartnership.org/countries. 



They can broadly be categorized into three types:

Results-based and
carbon credit
programs

Programs that directly
finance governments. They
iInvolve unique standards
that countries need to meet
in order to receive funding.

Forest Carbon Partnership
Facility’s Readiness and Carbon
Fund

REDD+ Early Movers (REM)
BioCarbon Fund

Green Climate Fund (GCF)

Carbon credit
standards

Private certification bodies
that provide tools to

generate and issue carbon
credits that can be sold on
voluntary carbon markets.

Verified Carbon Standard (VCS)
VCS Jurisdictional and Nested
REDD+ (INR)

Gold Standard



Sources:
Sources Notes
Results-based credit programs
Forest Carbon Partnership Facility’s Readiness and Carbon Fund, see https://www.forestcarbonpartnership.org/about.
BioCarbon Fund, see https://www.biocarbonfund-isfl.org/.
Green Climate Fund, see https://www.greenclimate.fund/.

Carbon credit standards
Verified Carbon Standard (Verra), see https://verra.org/project/vcs-program/.
Jurisdictional and Nested REDD+ (JNR), see https://verra.org/verra-standards-and-programs/.
Gold Standard, see https://www.goldstandard.org/.

Hybrid
Emergent, see https://www.emergentclimate.com/.






14 nations have now progressed into the
payment phase of REDD+ under the Forest
Carbon Partnership Facility

Considerable progress was made in 2021, with a
record 10 Emission Reduction Payment
Agreements (ERPAS) being signhed in this year
alone.

Also in 2021, the first certified emission reduction
payments were disbursed, a total of USD 6.4
million to Mozambique, for the first-ever
accredited verification of jurisdictional REDD+
emission reductions.

The has now signed a
total of 45 preparation grants to support
countries’ REDD+ readiness efforts.

Countries’ annual progress under the FCPF
Readiness Fund

Source: FCPF Annual Report 2021


Sources:
Source Notes
Country progress under the Forest Carbon Partnership Facility (FCPF) Carbon and Readiness Funds. Source: FCPF (2021) Annual Report 2021. Available at https://www.forestcarbonpartnership.org/system/files/documents/fcpf_2021_annual_report_websngl_fnl_1_13_2022.pdf. 


Just over USD 6.7 billion in REDD+ finance has been pledged by
multilateral climate funds since 2010.

However, less than half of this amount has been disbursed, with most occurring in the last two years.



Sources:
Source Notes
International REDD+ finance. Source: International REDD+ finance: Climate Focus compilation of REDD+ readiness and implementation finance commitments (cumulative since 2010)—Data obtained directly from contacts, from publicly available reports, or from Climate Funds Update. Includes commitments from NICFI, FCPF, GCF, FIP, ISFL, UN-REDD, REDD Early Movers, CBFF.


commitments will translate into action

« In 2021, 23% of companies had a zero or net-zero deforestation commitment for all forest risk
commodities they are linked to, compared to only 4% in 2015.

« The Lowering Emissions by Accelerating Forest finance (LEAF) Coalition, one of the largest ever
public-private forest finance initiatives, announced mobilization of USD 1 billion in funding in 2021.
LEAF is a private-sector led initiative developed to support emission reductions in tropical forest
countries through the provision of results-based finance.



Sources:
Source Notes
Financial sector zero-deforestation commitments
83 of the 350 companies (23%) assessed by the Forest 500 had an overarching company-wide commitment for zero-net deforestation across all forest-risk commodity supply chains in 2021. In 2015, only 11 of the 250 assessed companies (4%) had such a commitment. Source: Global Canopy’s Forest 500 reports (2022) and (2016). Available at https://forest500.org/reports.

LEAF Coalition, see https://leafcoalition.org/. 


Carbon markets have become a significant financier of emission
reductions from forest projects.

Compliance markets: An increasing number of Voluntary markets: Recent years have seen rapid
domestic compliance schemes now allow entities to growth in the volume and value of forest project
use forest-based offsets to meet their emission transactions in the voluntary market.
reduction obligations. As of 2021, 13 jurisdictional
compliance programs around the world allow for 600
such activities. 500
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Sources: Ecosystem Marketplace: State of the Voluntary Carbon Markets 2021; NYDF Goal 9 Assessment 2020


Sources:
Source Notes
Forest finance in compliance markets: Source: NYDF Assessment Partners (2020) Goal 9. Available at https://forestdeclaration.org/wp-content/uploads/2021/08/2020NYDFGoal9.pdf. Original source: adapted from Forest Trends’ Ecosystem Marketplace report ‘Fertile Ground. State of Forest Carbon Finance 2017’ and World Bank (2020) State and Trends of Carbon Pricing 2020. Available at https://openknowledge.worldbank.org/handle/10986/33809. 

Forest finance in voluntary markets: Data source: Ecosystem Marketplace (2021) State of the Voluntary Carbon Markets 2021. Available at https://bit.ly/3KWqbU7.



Insufficient burdensome

« |Insufficient-funding for all phases of REDD+ activities is hindering implementation progress, and most
REDD+ programs globally have yet to move from a preparatory “readiness” stage to accessing
results-based finance. Many forest country governments are forced to fill gaps with domestic resources.

« While many countries demonstrate interest in participating in results-based payment mechanisms,
reaching the final stage of acceptance is exceedingly challenging. Establishing sufficient REDD+
verification and monitoring capacities can be costly, and many governments are hesitant to invest time
and capacities in doing so without confidence in the financial reward, especially when forest resources
have valuable alternative uses (e.g. logging, mining, etc.).

« High technical and administrative requirements for many stages of the REDD+ process presents a
significant barrier to engagement. In particular, few countries are equipped with sufficient ground-level
resources to demonstrate verified emission reductions and access pilot result-based payments.


Sources:
Source Notes
For more detail on barriers hindering forest country governments’ access to results-based finance, see NYDF Assessment Partners (2021) NYDF Goal 7 Progress Report. Available at https://forestdeclaration.org/goals/goal-7/.


positive tipping point

must scale up its investments in
conservation, restoration, and sustainable forest use efforts to
achieve forest goals while ensuring the environmental and
social integrity of underlying activities, utilizing tools such as
the Voluntary Carbon Markets Integrity Initiative.

should develop and fund
additional mechanisms to complement results-based
finance with up-front investments for REDD+
iImplementation.

should complement direct
investments in forests with wider fiscal reform, re-
directing harmful subsidies into forest positive activities.

should commit to transparency and
communication in setting global carbon prices to ensure
that the carbon prices for forest and land use projects are
sufficient to meet Paris Agreement objectives; and should
explore how REDD+ program and reporting requirements
could be modified to enable participation in crediting
standards and international compliance markets.


Sources:
Source Notes
For more detail on the different strategies for scaling-up finance for forests, see NYDF Assessment Partners (2021) NYDF Goal 7 Progress Report. Available at https://forestdeclaration.org/goals/goal-7/.
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